OFFICE OF THE GOVERNOR ADAM GREGG

KiM REYNOLDS
LT GOVERNOR

GOVERNOR

June 30, 2020

The Honorable Paul Pate
Secretary of State of lowa
State Capitol Building
Des Moines, lowa 50319

Dear Mr. Secretary:

I hereby transmit House File 2643, an Act relating to state and local finances by making
appropriations, providing for legal and regulatory responsibilities, providing for other properly
related matters, and including effective date and retroactive applicability provisions.

House File 2643 is approved on this date with the exception of sections 57 and 91.

Section 57 would have amended lowa law governing the funding of the lowa Veterans Home to
limit the amount of revenues or appropriation that may carry forward at the close of a fiscal ycar
to $800,000. Because the lowa Veterans Home's state appropriation is less than eight percent of
its total budget and the vast majority of that budget comes from revenues paid from a varicty of
sources, this section could have significant unintended consequences. 1 look forward to working
with the legislature to consider alternative methods of addressing its concerns in a manner that
better recognizes the unique funding and budgetary issues of the lowa Veterans Home.

Section 91 would have authorized the lowa Economic Development Authority to assist
broadband providers in obtaining federal funds and other funds to improve broadband
infrastructure. While I strongly support assisting providers in improving broadband
infrastructure, lowa’s Office of the Chief Information Officer coordinates our broadband
initiatives and has the best expertise to assist in these efforts. Introducing another governmental
entity is unnecessary and could be counterproductive.
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For these reasons, I respectfully disapprove House File 2643 in part, only as specified above, in
accordance with Article III, Section 16, of the Constitution of the State of lowa. The remainder
of House File 2643 not disapproved as stated herein is approved on this date.

Sincerely,

Kim Reynolds
Governor of Iowa

cc: Secretary of the Senate
Clerk of the House
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House File 2643

AN ACT
RELATING TO STATE AND LOCAL FINANCES BY MAKING APPROPRIATIONS,
PROVIDING FOR LEGAL AND REGULATORY RESPONSIBILITIES,
PROVIDING FOR OTHER PROPERLY RELATED MATTERS, AND INCLUDING
EFFECTIVE DATE AND RETROACTIVE APPLICABILITY PROVISIONS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

DIVISION I
CONTINUING APPROPRIATIONS

Section 1. CONTINUING APPROPRIATIONS — FY 2020-2021.

1. APPROPRIATIONS DETERMINED FROM FY 2019-2020 LINE ITEM
AND LIMITED STANDING APPROPRIATIONS.

a. For all line item appropriations, standing limited
appropriations, and standing unlimited appropriations otherwise
limited by law, including appropriations from federal and
nonstate funds, the department of management, in consultation
with the legislative services agency, shall determine the
amount of such line item appropriations, standing limited
appropriations, and standing unlimited appropriations otherwise
limited by law, including appropriations from federal and
nonstate funds, made for the fiscal year beginning July 1,
2019, and ending June 30, 2020, by taking into consideration
all of the following:

(1) 2020 Iowa Acts, Senate Files 2144 and 2408, and other
2020 Iowa Acts.

(2) 2019 Iowa Acts.

(3) All interdepartmental and intradepartmental transfers
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made pursuant to section 8.39 and other provisions of law.

(4) Other provisions of law.

b. The department of management, in consultation with the
legislative services agency, shall also identify the entities
to which such appropriations were made, or the entities’
successors.

2. CONTINUING APPROPRIATIONS. There is appropriated
from the appropriate state fund or account to the entities
identified pursuant to subsection 1, for the fiscal year
beginning July 1, 2020, and ending June 30, 2021, amounts, or
so much thereof as is necessary, equal to the amounts of all
line item appropriations, standing limited appropriations, and
standing unlimited appropriations otherwise limited by law,
including federal and nonstate funds, made for the fiscal year
beginning July 1, 2019, and ending June 30, 2020, as determined
pursuant to subsection 1, to be used for the same designated
purposes.

3. DUPLICATIVE STANDING APPROPRIATIONS SUPPLANTED. The
amounts appropriated under subsection 2 shall supplant
any duplicative standing appropriation for the fiscal year
beginning July 1, 2020, and ending June 30, 2021.

4. MISCELLANEOUS PROVISIONS APPLICABLE TO FY 2020-2021.
Any powers, duties, limitations, or requirements, including
reporting requirements, set forth in 2019 Iowa Acts, chapters
85, 89, 131, 135, 136, 154, 155, and 163, for the fiscal
year beginning July 1, 2019, and ending June 30, 2020, are
applicable for the fiscal year beginning July 1, 2020, and
ending June 30, 2021, and any specified date contained therein
shall apply one year later than specified in such chapters.

5. ALLOCATION AMOUNTS. For any line item appropriation,
standing limited appropriation, or standing unlimited
appropriation otherwise limited by law identified pursuant
to subsection 1 which is subject to an allocation amount for
the fiscal year beginning July 1, 2019, and ending June 30,
2020, the amount appropriated under subsection 2 based on such
appropriation shall be subject to the same allocation amount
for the fiscal year beginning July 1, 2020, and ending June 30,
2021.

6. NONREVERSION PROVISIONS. For any line item
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appropriation, standing limited appropriation, or standing
unlimited appropriation otherwise limited by law identified
pursuant to subsection 1 that is subject to a specified
nonreversion provision, whether for a limited or unlimited
period, the amount appropriated under subsection 2 based on
such appropriation shall be subject to the same specified
nonreversion provision, and in the case of a specified
nonreversion provision for a limited period, the period shall
be considered to be one fiscal year longer than specified for
the appropriation identified pursuant to subsection 1.

7. FULL-TIME EQUIVALENT POSITIONS. The amounts
appropriated under subsection 2 to an entity identified
pursuant to subsection 1 may be used by the entity for a number
of full-time equivalent positions for the fiscal year beginning
July 1, 2020, and ending June 20, 2021, equal to the number of
full-time equivalent positions authorized for the entity for
the fiscal year beginning July 1, 2019, and ending June 30,
2020.

8. EXCLUSIONS. This section does not apply to any of the
following:

a. Appropriations made from the rebuild Iowa infrastructure
fund and the technology reinvestment fund pursuant to 2019 Iowa
Acts, chapter 137.

b. Appropriations made to the department of transportation
from the road use tax fund and the primary road fund pursuant
to 2019 Iowa Acts, chapter 52.

¢. The appropriation made to the department of
administrative services from the general fund of the state for
establishing a listing of real property owned or leased by
the state pursuant to 2019 Iowa Acts, chapter 136, section 1,
subsection 1, paragraph “d”.

d. The appropriation made to the department of cultural
affairs from the general fund of the state for payment of
rent for the state records center pursuant to 2019 Iowa Acts,
chapter 154, section 1, subsection 1, paragraph “g”.

e. The appropriation made to the Iowa law enforcement
academy from the general fund of the state for costs associated
with temporary relocation of the Iowa law enforcement academy
pursuant to 2019 Iowa Acts, chapter 163, section 10, subsection
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1, paragraph "a”, subparagraph (2), as amended in this Act.

f. The appropriation made to the department of homeland
security and emergency management from the general fund of the
state for flood recovery pursuant to 2020 Iowa Acts, Senate
File 2144, section 3.

g. The appropriation made to the department of management
for distribution of moneys to other governmental entities for
the payment of rate adjustments established by the office of
the chief information officer pursuant to 2019 Iowa Acts,
chapter 136, section 16, subsection 2.

h. The appropriation made to the department of revenue from
the general fund of the state for technology upgrades pursuant
to 2019 Iowa Acts, chapter 136, section 19, subsection 1,
paragraph “b”,

i. Any line item appropriation, standing limited
appropriation, or standing unlimited appropriation otherwise
limited by law that is otherwise provided for in this Act.

Sec. 2. REPEAL. 2020 Iowa Acts, Senate File 2408, sections
7 and 8, are repealed.

DIVISION II
GENERAL ASSEMBLY

Sec. 3. GENERAL ASSEMBLY.

1. The appropriations made pursuant to section 2.12 for the
expenses of the general assembly and legislative agencies for
the fiscal year beginning July 1, 2020, and ending June 30,
2021, are reduced by the following amount:
Sesecscesessssessesssssesnssssessessssessescssesse $ 1,000,000

2, The budgeted amounts for the general assembly and
legislative agencies for the fiscal year beginning July 1,
2020, may be adjusted to reflect the unexpended budgeted
amounts from the previous fiscal year.

DIVISION III
ADMINISTRATION AND REGULATION APPROPRIATIONS — FY 2020-2021

Sec. 4. DEPARTMENT OF ADMINISTRATIVE SERVICES. There
is appropriated from the general fund of the state to the
department of administrative services for the fiscal year
beginning July 1, 2020, and ending June 30, 2021, the following
amount, or so much thereof as is necessary, to be used for the
purposes designated:
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For the payment of utility costs, and for not more than the
following full-time equivalent positions:
.0'......'..0......'."......0‘...l.l........‘.... $ 3’882,948

® 2 © 9 6 0 000 009090 SE OO OO NS00 0N 00 EEOEOSDNNOEESEEDEPONS FTES 1000

Notwithstanding section 8.33, any excess moneys appropriated
for utility costs in this section shall not revert to the
general fund of the state at the end of the fiscal year but
shall remain available for expenditure for the purposes
designated during the succeeding fiscal year.

Sec. 5. SECRETARY OF STATE — ADMINISTRATION AND
ELECTIONS. There is appropriated from the general fund of the
state to the office of the secretary of state for the fiscal
year beginning July 1, 2020, and ending June 30, 2021, the
following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:
Tececscsssessssssusesenssssrescscessssnsesscsssses S 1,874,870

® 0 00 000 00806000 SO OO OO SO SN PR SOeeeeeNEESCTS FTES 16.00

The state department or agency that provides data processing
services to support voter registration file maintenance and
storage shall provide those services without charge.

DIVISION IV
EDUCATION APPROPRIATIONS — FY 2020-2021

Sec. 6. STATE BOARD OF REGENTS. There is appropriated from
the general fund of the state to the state board of regents
for the fiscal year beginning July 1, 2020, and ending June
30, 2021, the following amounts, or so much thereof as is
necessary, to be used for the purposes designated:

1. STATE SCHOOL FOR THE DEAF »

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
equivalent positions:
cesescsessecssssctesssescssecssensscsssessesscssecsecs O 10,536,171
teeccesessescscssssssssssssssssesssecsssessessees FTES 101.84

2. IOWA BRAILLE AND SIGHT SAVING SCHOOL

For salaries, support, maintenance, and miscellaneous
purposes, and for not more than the following full-time
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equivalent positions:
® 9 5 © 0 0 0 0 0 0 00 0000 P OO OO 000 EO SO OB S OO0 OO0 e e OO E S OO OO OOSTS $ 4'434'459
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Sec. 7. BOARD OF REGENTS — REDUCTION. The appropriations
made to the state board of regents for the fiscal year
beginning July 1, 2020, and ending June 30, 2021, pursuant to
section 1 of this Act, shall be collectively reduced by the
following amount:
Cesececssssessessansssssssssescsssssssssasesescscs S 8,000,000

The reduction set forth in this section shall be distributed
among the appropriations made to the state board of regents for
the fiscal year beginning July 1, 2020, and ending June 30,
2021, pursuant to section 1 of this Act as determined by the
state board of regents.

Sec. 8. Section 261.20, subsection 2, Code 2020, is amended
to read as follows:

2. The maximum balance of the scholarship and tuition
grant reserve fund is an amount equal to eme two percent of
the funds appropriated to the scholarship and tuition grant
programs under section 261.25 during the preceding fiscal year.
The moneys in the fund shall be placed in separate accounts
within the fund, according to the source and purpose of the
original appropriation. Moneys in the various accounts shall
only be used to alleviate a current fiscal year shortfall in
appropriations for scholarship or tuition grant programs that
have the same nature as the programs for which the moneys
were originally appropriated. At the conclusion of a fiscal
year, any surplus appropriations made to the commission for
scholarship or tuition grant programs are appropriated to the
scholarship and grant reserve fund in an amount equal to the
amount of the surplus or the amount necessary to achieve the
maximum balance, whichever amount is less.

DIVISION V
JUDICIAL APPROPRIATIONS — FY 2020-2021

Sec. 9. JUDICIAL BRANCH.

1. There is appropriated £rom the general fund of the state
to the judicial branch for the fiscal year beginning July 1,
2020, and ending June 30, 2021, the following amounts, Or soO
much thereof as is necessary, to be used for the purposes
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designated:

a. For salaries of supreme court justices, appellate court
judges, district court judges, district associate judges,
associate juvenile judges, associate probate judges, judicial
magistrates and staff, state court administrator, clerk of
the supreme court, district court administrators, clerks of
the district court, juvenile court officers, board of law
examiners, board of examiners of shorthand reporters, and
commission on judicial qualifications; receipt and disbursement
of child support payments; reimbursement of the auditor
of state for expenses incurred in completing audits of the
offices of the clerks of the district court during the fiscal
year beginning July 1, 2020; and maintenance, equipment, and
miscellaneous purposes:
Sessesersessesssesessssessessssssssssssessnssssccss $181,023,737

b. For deposit in the revolving fund created pursuant to
section 602.1302, subsection 3, for jury and witness fees,
mileage, costs related to summoning jurors, costs and fees for
interpreters and translators, and reimbursement of attorney
fees paid by the state public defender:
sescsessrsssssssescssrsssserssssssnsssssnscsnsscsse S 3,100,000

2, The judicial branch, except for purposes of internal
processing, shall use the current state budget system, the
state payroll system, and the Iowa finance and accounting
system in administration of programs and payments for services,
and shall not duplicate the state payroll, accounting, and
budgeting systems.

3. The judicial branch shall submit monthly financial
statements to the legislative services agency and the
department of management containing all appropriated accounts
in the same manner as provided in the monthly financial status
reports and personal services usage reports of the department
of administrative services. The monthly financial statements
shall include a comparison of the dollars and percentage
spent of budgeted versus actual revenues and expenditures on
a cumulative basis for full-time equivalent positions and
dollars.

4. The judicial branch shall focus efforts on the collection
of delinquent fines, penalties, court costs, fees, surcharges,







